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OBJECTIVES OF THE FIVE-YEAR PLAN

Prior to 9 September JGUL, the Bulga.ian economy had been based on a
system of small and widely scattered farms ; With obsolete equipment and a
poorly developed industry, utterly dependent upon foreign sources. The
war contributed to a further deterioration of these conditions and subjugated
the country's economy to the interests of Germany and Italy, entirely deplet-
ing its stocks of raw material.

The object of the Two-Year Plan had been to restore Bulgarian economic
capacity to the level of 1939 or to exceed it, wherever possible.

The main purpose of the Five-Year Plan is furthering industrialization,
strengthening of defensive power, and emancipation from foreign capitalist
influence. The country, which had been primarily agricultural (70 percent
agricultural, 30 percent industrial), is to be transformed into an induatrial-
agricultural state based on a proportion of 55 percent industry and 45 per-
cent agriculture.

- Another important problem is the development of heavy industry. The
’ Present proportion between light and heavy industry is 74i26 in favor of the
former, whereas the Plan provides a proportion of 45:55 in faver of heavy
industry.

Furtbhermore, the plan must provide the necessary measures for the reali-
zation of these aims and an increase of caepital investments, which are to be
divided between the industrial and agricultural sectors.

Based on & comparison between 1939 and the S-year period of 1949 - 1953,
the pleniprovides a gradual increase of capital investments reaching a total
of 40O bfllion leva during 1949 to 1953, computed on the®basis of current,
prices, or 50 billion leve in 1939 prices. When the Council of Ministers
approved the Five-Year Plan, it decided to increase the amount to 1425 billion
leva. This increase of 25 billion amounts to 3.1 billion in 1939 prices , and
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the total increese, in 1939 prices, smounts to 53.1 billion leva. Similarly, - ."'ll
assuming that the total esmount of investments in 1939 was 4 billion leva, and == .

. 1k billion during the 1944 - 1948 period /giving a yearly average of 2.§7 !; ]
‘ (9 blllion of which fall in the 1947 - 1948 period /yearly average of 4.57), b i
the increasse for the 1949 - 1953 period, based on & yearly average of 10 or 3 - l;'

10.6 billion leva, would exceed the amount for 193? by 2% times billion RS | i

into 197 , the yearly average for 194k - 1948, by 33 times /2.8 into 197 , and re §

the yearly average of 1947 - 1948, by 2& times /%.5 into 10/. ﬁ! ﬁ

]

As a result of the increassed volume and circulation of capital invest- } i

ments and the corresponding effect on production, the totel value of fixed

capital provided by the plan and hased on 1939 prices, in s final analysls,

would amount to 162 perceat of the figure in 1939 end 90 percent in compari- e
son ith 1948,

The smounts of investment funds, as well as their respective increases,
vary with the specific econcmic sectors to which they are assigned. The
highest total will be reached in 1953 by industry with 34.6 billion leva,
followed by transportation with 31.2 billior., and agriculture with 9 billien.
The funds for educestional, social, and commmal construction will be raised
to 8 villion leva, the exchange and distribution fund to 3.6 biliion, and
the postal, telegraph and telephone communications funds to 2.9 billion leva.

The most noticeable increase is apparent in agricultural funds, which
are increased 55 times, followed by educational, communal, and social imn-
vestments, over 2—%« times; industrial funds, 2 times; transportation, over
lé-, and exchange and distribution with an insignificent increase.

Following the increase in the volume of investments, the plan provides
for a resulting increase in production value, which, still based on 1939
prices, will amount to 63 billion leva in 1948 and 112 billion in 1953.
In industrial production alone, it will increase from 23 billion to 50
billicn leva, in agriculture from 37 to 57 billion, and in railvoad traffic
from 1,955 kilometer-tons to 2,755 kilometer-tons.

In percentages, the increase of 1953 will be expressed as follows in
comparison with those in 1948: the total volume of production will increase
by 78 percent; industrial production, 119 percent; agriculture, 57 percent;
and railroad traffic, about 41 percent.

The plan gives emphasis to export production, which will provide the
necessary forelgn currency for the purchase of imported goods.

The most important agricultural improvements will be introduced by the
application of new technological and scientific methods, as well as by greater
mechanization intended to increase the yield of every decare and to extend
the cultivated area. The harvest of grain plants is expected to attain 150
kilograms per decare; and grain production will increase 20 percent in
proportior to 1939. A substantial increase is also envisaged in the produc-
tion of industrial plants, whereby the cultivated area will increase by 48
percent in proportion to 1939; the production of oleaginous plants will in-
crease by Tl percent; the production of textile plents, 200 percent; of
tobacco, 17 percent, of sugar beets, 113 pescent; of frult, 107 percent;
of grapes, 13 percent; and of vegetables, 280 percent, all in proportion to
1939. :

Coming as a result of the reforms introduced in industriel and agri-
cultural producticn, as well as in other fields of national economy, the
status of socialization will also undergoe an important change. The Plan
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provides for greater participation of the socialized sector in the tetal
sphere of production. Thus, for instance, in 1953 the state sector of in-
dustry will not be modified in proportion to 19i8, whereas the cooperative
sector will be increased from 1.1 to 2.9 percent » and the private sector
will cease to exist altogether.

In rural economy, the state sector will represent 2.5 percent of the
total production, while the share of farm cooperatives will increase from

22 to 60 percent, and the rrivate sector will decrease from 97.8 to 37.5
percent.

The private sector will entirely disappear in wholesale trade , Where
stete participation will increase from 64 to 70 percent, end the coopera-
tives will shrink from 36 to 30 percent.

In retall trade, the growth of the state sector will be still more
significant: from 23 to L5 percent, whereas the cooperative sector will
only grow from 44.5 to 50 percent. These increases will bhe obtained at
tiie expense of the private sector, which, in 1953, will. be reduced fram
32.8 to a mere 5 percent.

o

Agricultural areas cultivated by state and cooperative farms will be ‘
extended from 3 million decares in 1948 to 30 million decares in 1953.

Likewise in 1953, the public sector, including all state and coopesa~
. tive farms, will take over 60 percent of all agricultural production and
) T2 percent of grain production.

Increased production will be matched by an Increased national income.

According to the provisions of the Five-Year Plan, the national income of

1953 will be twice as large as in 1939, or, 96 biliion leva in 1953 as
agsinst 47 billion in 1939.
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